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IMPROVING THE TAX REPORTING PROCESS
YIOCKOHAJIEHHS IIPOITECY ITOJAHHS ITOJATKOBOI 3BITHOCTI

ANNOTATION

The activities of each government should be aimed at ensuring
decent living conditions and meeting the needs of the population.
Taxation is one of the main tools for regulating economic relations
between the state and economic entities and citizens. The article
examines the economic factors that affect the processes of
taxation of enterprises in Ukraine and European countries, the
range of problems that taxpayers face when submitting reports
to the regulatory authorities has been established. The article
examines the problem related to the taxation of enterprises, with
the process of submitting tax reports to regulatory authorities. It is
revealed that moderate taxation is typical for most countries today.
This is the result of a tax policy whose priority is to achieve the
goal of creating a stable economic growth, a favorable tax climate
for the development of economic activities and effective solutions
to social problems in the state. The article analyzes the features
of the taxation system of enterprises in other countries, compares
the results of recent research and publications in this area, which
are offered by foreign and domestic experts. The main directions
of the policy aimed at overcoming negative factors that hinder the
development of enterprises are established, and ways of solving
problems.

Key words: taxes, enterprise, financial result, production
activity, tax rate, value added, tax return.

AHOTALIA

[ianbHicTb KOXHOrO ypsigy noBWHHA OyTW chpsiMOBaHa Ha
3abe3neyeHHs TiOHUX YMOB XWTTS i 3a40BONEHHA notpeb Ha-
ceneHHs. OnofatKyBaHHS € OOHUM 3 TONMOBHUX iHCTPYMEHTIB
perynioBaHHsi E€KOHOMIYHUX BIOHOCUH OepxaBu 3 cyb’ektamu
rocnofapcbKoi QisnbHOCTI Ta rpomagsaHamun. B ctatTi gocnimkeHo
€KOHOMIYHI thakTopu, SIKi BNIMBAOTb Ha MpoLecK onoaaTkyBaHHS
nianpuemcts B YKpaiHi Ta kpaiHax €Bponu, BCTAHOBMEHO KOO

npobnem, 3 SKMMW CTUKAETLCA MNATHWKX NOAATKIB NpW HagaHHi
3BITHOCTi O KOHTpPOMtoUMX opraHiB. B poboTi gocnimxyoTbes
npobnemu, noe's3aHi 3 oNoAaTKyBaHHSAM AisNbHOCTI NiANPUEMCTB,
3 NpoLeCcCOM MOAAHHS NOJATKOBOI 3BITHOCTI [0 KOHTPOMHOKYMX
opraHiB. BusiBneHo, wo ans 6inblocTi kpaiH CborogHi BnacTmee
nMomipHe OMOAATKyBaHHS. | Le € pe3ynsTaToM NpoBeAEeHHS Takoi
noaaTKoBOI MOMITUKK, MPIOPUTET SKOI NONArae B JOCATHEHHI METU
CTBOPEHHS CTabinbHOro EKOHOMIYHOTO 3POCTaHHS, CPUATINBOMO
noaaTkoBOro knimaTy Ans PO3BUTKY rOCNOAApCbKOi AisnbHOCTI
Ta e(EeKTMBHOrO BUPILLEHHS couianbHUX npobnem B Aepxasi.
B crarTi npoaHanizoBaHi 0cobnvBOCTi cMCTeMM OMOAATKYBaHHS
NiANPUEMCTB B iHLIMX KpaiHax, 3pobneHo MOpIBHAHHSA pesynbTa-
TW OCTaHHIX JocnimpKkeHb i nybnikaui B Lin cdepi, SKi NPOnoHy-
0TbCS1 3apyBKHUMK | BITYM3HSHUMK (haxiBusMu. BcTaHoBneHo
OCHOBHi HanpsiIMKW MOMITWKK, CNPSMOBAHOI Ha NOJONAaHHSA Hera-
TUBHWX (haKToOpiB, IO MEepeLLKOfXatTb PO3BUTKY MNiANPUEMCTB,
3anponoHOBaHi LWMSAXU BUPILLEHHSI Npo6nem.

KnouoBi cnoBa: nogatku, nignpuemcTBo, hiHaHCOBUIA pe-
3yneTat, BUpobHMYa isiNbHICTb, CTaBka OnodaTKyBaHHS, AodaHa
BapTiCTb, NOAaTKoOBa Aeknapauisi.

AHHOTALUA

[eaTenbHOCTb KaxZoro npaBMTENbCTBA AOMKHA ObiTb Ha-
npasneHa Ha obecrneyeHne OCTONHbIX YCNOBMUI XXM3HW U YOOBIET-
BOpEHMsi NOTpebHoCTEN HaceneHus. HanoroobnoxeHue sBnsercst
OfHWUM W3 MaBHbIX WHCTPYMEHTOB PErynMpoBaHWUS 3KOHOMMUYe-
CKUX OTHOLLIEHUI rOCYAapCcTBa C CyGbekTaMm X035MCTBEHHON Je-
ATENbHOCTW U rpaxaaHamu. B ctatbe nccrnenoBaHbl 3KOHOMUYe-
Ckne haKTopbl, KOTOPbIE BMSIOT HA NPOLIECChI HAaNoroobnoXeHNs
npeanpuaTUA B YKpanmHe n ctpaHax EBponbl, ycTaHOBREH Kpyr
npobnem, ¢ KOTOPbIMU CTanNKMBaETCS MnaTenbLUMK1 HaroroB npu
nopaye OTYETHOCTU B KOHTPONMpYtoLLmMe opraHbl. B pabote uccne-
AyloTCsA Npobnembl, CBA3aHHbIEe C HAaNoroobnoxeHnem AesTensbHO-
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CTV NpeanpusTUiA, C NPOLECCOM MOAAYM HanoroBoW OTYETHOCTU
KOHTPONMPYIOLLMM opraHam. BeisiBrieHo, 4To Ansi GonbluMHCTBA
CTpaH CErodHsi Mpucylle yMepeHHoe HanoroobnoxeHnve. W ato
ABNSIETCA pe3ynbTaTtoM MpoBeAeHUst TaKoW HanoroBon NOMUTHKK,
NPVYOPWUTET KOTOPOMN 3aKntovaeTcsl B AOCTUXKEHWUN LENU CO3aaHns
CTabunbHOrO 9KOHOMMYECKOro pocTa, BnaronpusTHOro Hanoro-
BOrO KnumMarta Ansi pasBUTUS XO3SINCTBEHHOW [OesATeNbHOCTU U
3hhEKTMBHOIO peLleHust coumarbHbix npobrem B rocynapcTBe.
B cratbe npoaHanuanpoBaHbl 0COBEHHOCTU CUCTEMbI Hanoroo-
BrioxeHns NPeanpuUATUIA B APYTMX CTpaHax, CAenaHo CpaBHeHne
pe3ynsTaTtoB MOCMNEAHWX WCCRENoBaHWM W nybnukauui B 3TOM
chepe, KOTOpble NpeasiaralTcs 3apyB6eXHbIMU U OTEHECTBEHHbI-
MU cneumanucTamun. YCTaHOBMEHbI OCHOBHbIE HanpaeBneHust no-
NUTWKK, HaNPaBMEHHON Ha NpeoaosieHne HeraTyBHbIX (DaKTopoB,
NPeNnATCTBYOLLMX Pa3BUTUIO NPEANPUSTUIA, NPEanoXeHbI NyTW pe-
LeHUs npobnem.

KntoueBble cnoBa: Hanoru, npeanpustie, puHaHCoBLIN pe-
3ynbTaT, NPOM3BOACTBEHHAS AEATENLHOCTb, CTaBka Hanoroobno-
eHus, fobaBneHHasi CTOMMOCTb, Hamnoroeasi Aeknapauus.

Statement of the problem. Ukraine’'s acquisition
of State independence and transition to a market
economy have necessitated global changes in the
tax relationship between taxpayers and the budget.
The increasing number of taxpayers with diverse
forms of ownership resulted in a more complex
process of reporting, which in turn complicated
the control of proper performance of obligations to
the budget by taxpayers. Compulsory deductions
paid by businesses and citizen’s play an important
role in the stability and development of any
country. They constitute the budget of every
state. These contributions are taxes. The totality
of the established taxes, principles, forms and
methods of their establishment, amendment,
cancellation, collection and control constitute the
tax system of the state. The tax system is used
to address national objectives. Thus, the solution
of problems related to the process of taxation and
reporting by enterprises in the modern conditions
of economic development is an urgent task.

Analysis of recent research and publications.
Among the weighty scientific studies of foreign
scientists in the field of development of tools,
levers, mechanisms of state tax policy are the
works of A. Smith, F. Nitti, S. Witte, A. Laffer,
Charles de Sismondi, A. Sokolov, E. Atkinson,
A. Lerner, A. Auerbach.

Formulation of the objective: to identify ways
to optimise the process of tax reporting to the
regulatory authorities, to study the experience of
foreign countries on the taxation mechanism and
to determine the possibilities of its application
in domestic practice. The object of the study is
to identify the causes and analyse the problems
associated with the process of tax reporting to the
state tax administration.

Summary of the main material. Tax systems
are an effective instrument of state regulation
of the processes that occur in the economy and
social life of society. The main instrument of
state regulation is tax policy and financial impact
on entrepreneurship. Owing to this influence,
the state achieves its goals of ensuring economic
growth, conducting effective price policy,
employment of population, establishing social

security system, creating equilibrium in foreign
economic activity, etc.

The role of taxes is not just to fill budgets
at different levels. Taxes are an important lever
of influence on entrepreneurial activity. Through
taxes, the government influences the pace of
economic development and the competitiveness
of certain sectors of the economy. The latter is
achieved through the use of tax incentives. And
by regulating the size of tax rates, the state
affects the amount of revenue that the state can
collect from the budget.

Smith believes that the tax system should be
subject to the classical principles of taxation:
fairness, certainty, convenience, economy [1].

There is a problem not only in the collection of
taxes, but also in their rational use. The tax system
is an important instrument of economic and social
policy. A well-considered system in the economic,
tax and social spheres, its mutual consistency
contribute to economic development and socio-
political stability of the state. Miscalculations
and extremes only complicate the socio-economic
situation in the country. Tax reporting is the
reporting that is submitted to the tax authorities
and extra-budgetary funds and characterizes
the state of the company’s obligations related to
the calculation and payment of taxes and other
obligatory payments.

The taxation system, like the financial
or political system, has certain features and
differences in each country. Let us analyze the
process of enterprise taxation in the European
countries and discover the characteristics of each
of them in order to use them effectively in the
Ukrainian context.

Taxation in France is one of the highest in
the world. However, the French have long become
accustomed to this burden and take responsibi-
lity for completing their annual tax returns.
The country's budget consists of more than 90%
of tax revenues.

The number of all taxes and levies exceeds 200,
whose rates and conditions are reviewed annually
by the French parliament. The French tax system
has evolved over many decades, reflecting the
historical and cultural peculiarities of the country.
Among its main features: social orientation,
predominance of indirect taxes, a special role of
income tax, consideration of territorial aspects,
flexibility of the system combined with severity,
a wide system of benefits and discounts, openness
to international tax agreements.

The basic principle of German taxation is as
follows: "Taxes must match the value of services
provided by the state”. Germany has a complicated
and ramified tax system. All taxes owed by
German citizens and non-German citizens are
reported on a monthly basis: the tax office sends
written notices to the post office. Specialist help
with tax payments is commonplace in Germany.

The German consolidated budget is divided
into three levels: the central (state) budget,
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the budgets of the 16 federal states, the
budgets of urban and rural communities. Taxes
account for about 80% of the total budget
revenues [2; 3].

Taxation system in Denmark differs from
other EU countries by its rates. The amount of
tax depends on two main factors: the residence
status in the country and the source of revenue.
Taxes in the Danish Kingdom are very high. Up to
50% of the country's budget is income tax, which
is paid not only on wages but also on pensions,
allowances, scholarships and any other sources
[4; 5].

Countries with high taxation according to
the Global Competitiveness Index [6] include
Argentina, Colombia and the UK.

European countries more often apply a
progressive taxation scale: the more you earn
the bigger share you share with the budget.
Progressive taxation may have a positive effect on
government expenditure on social goods such as
medicine and education, but it must be combined
with other changes.

Today, Ukraine is basing its tax system on the
most developed countries in the world. The tax
system of our country acts as the main tool for
implementing the economic doctrine and provides
the financial base of the state. At the current
stage of economic development, there are some
shortcomings in our tax system, of our country,
namely:

— lack of stability in the tax system. There
is a problem of confusing and contradictory tax
regulations, which are periodically amended and
modified to this day. This leads to instability of
the economy as well as tax miscalculations, for
which businesses have to pay fines for late tax
payments;

— the tax system in Ukraine does not
accommodate the interests of different sectors
of society. This function provides for social
equilibrium in society. Its lack in our system is
also reflected in severe social stratification in the
income side. This is a rather significant flaw in
the system;

— excessive tax burden borne by taxpayers;

— excessive distribution of tax exemptions,
leading to budget losses;

— uneven distribution of the tax burden across
economic sectors and individual taxpayers;

— weak control over tax collection. This leads
to tax evasion and hence reduced tax revenues for
the budget.

The main goal of tax reforms should be to
ensure that taxes are paid voluntarily. Taking
measures to ensure that business entities can file
their tax returns electronically as required by law
is now an urgent priority.

The procedure for taxpayers to submit tax
returns to the tax authorities is determined by
Ukrainian legislation. Tax returns are submitted
to the tax authority where the taxpayer is
registered.

In order to improve methods of tax
administration by means of new information
technologies in the tax system of Ukraine it is
necessary to introduce and develop information
systems with electronic processing of tax returns,
automatic maintenance of personal accounts of
taxpayers, accounting of tax objects in order to
control the accuracy of tax calculation.

Considering the experience of countries with
developed economies, which also mainly by trial
and error implemented tax laws in their territories,
our government requires an unconventional
approach to tax system development. The result of
this approach could be to stabilize the foundations
of taxation, laying the foundations of a coherent
tax base, on the other hand, creating favorable
conditions for improving the mechanism of tax
assessment and collection. Ukraine has established
a tax system that allows to mobilize funds at the
disposal of the state, to carry out their distribution
and redistribution for the purposes of economic
and social development [7; 8].

Considering the above and the experience of
tax reforms in developed countries, the following
measures are proposed to improve taxation
processes: Basic tax payments should be given
greater elasticity in terms of differentiation of
tax rates, reduction of preferential taxation,
harmonization of consumption taxes with personal
income and corporate income taxes. Taxes
should complement each other with the aim of
achieving a uniform tax burden and an optimum
redistribution of funds between individual social
groups and territories.

Conclusions. The present system of taxation
in Ukraine needs further improvement. The
experience of economically developed countries
shows that only based on a deep comprehension
of the processes taking place in taxation, the
search for new solutions and compromises
can the necessary reforms be implemented in
practice. For this purpose, it is necessary to put
quality, high level of service and transfer the
maximum number of services online in the first
place.

The tax system of development strategy should
be oriented toward approximation of Ukrainian
legislation to that of the EU. The key function is
to make the entrepreneurial process as automated
as possible.
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