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АNNOTATION
The article deals with the potential of the loss-free devel-

opment, which forms the system of financial protection of vital 
interests of subjects of the agrarian sector through the guarantee 
of food security in the long-term. It is proved that under the pres-
sure of the external environment, leverage and financial mecha-
nism tools that trigger the potential of the loss-free development 
of agriculture can change, risk manifestation and economic de-
pression of enterprises continue or stop. The priority of financial 
support of agriculture of Ukraine according to indicators of inten-
sity and efficiency of use of financial resources is singled out. A 
comprehensive indicator of potential of the loss-free develop-
ment is proposed. The model is adequate, its statistical quality, 
significance and reliability are sufficient for forming the forecast 
level of potential of the loss-free development of agrarian enter-
prises of the region. 

Key words: potential, financing, financial resources, break-
even, agriculture, agricultural enterprises.

АНОТАЦІЯ
У статті розглядається формування стійкого потенціалу 

беззбиткового розвитку сільськогосподарських підприємств, 
що формує систему фінансового захисту життєво важливих 
інтересів суб’єктів аграрного сектору шляхом гарантування 
продовольчої безпеки в довгостроковій перспективі за рахунок 
репродуктивного рівня фінансової підтримки. Доведено, що 
під тиском зовнішнього середовища інструменти важелів та 
фінансових механізмів, що ініціюють потенціал беззбиткового 
розвитку сільського господарства, можуть змінюватися, проя-
ви ризику та економічна депресія підприємств продовжуються 
або припиняються. Важливість формування сукупної вартості 
потенціалу розвитку без втрат у регіоні зумовлена його скла-
довою, яка здатна виконувати дії з мобілізації реальних та 
прихованих можливостей фінансових ресурсів за обмежений 
проміжок часу, для подолання загрози безпечному середови-
щу для функціонування аграрних підприємств. Виокремлено 
пріоритет фінансової підтримки сільського господарства Укра-
їни за показниками інтенсивності та ефективності викорис-

тання фінансових ресурсів. Запропоновано комплексний по-
казник потенціалу беззбиткового розвитку. В регіонах України 
використовується диференційований підхід до кластеризації 
показників фінансових ресурсів як взаємозалежність факто-
рів формування сукупної величини потенціалу беззбиткового 
розвитку аграрних підприємств. За допомогою індуктивного 
системного аналізу розроблена модель стабільного рівня по-
тенціалу спроможності фінансового забезпечення на основі 
чистого прибутку. Модель адекватна, її статистична якість, 
значимість та надійність є достатніми для формування про-
гнозного рівня потенціалу беззбиткового розвитку аграрних 
підприємств регіону. Розроблена методологія базується на 
складових захисту фінансової системи суб'єктів господарю-
вання в умовах обмежень вибору альтернативних джерел 
формування та розподілу фінансових ресурсів, а також на 
ймовірності їх використання. Запропоновані шляхи ефектив-
ного функціонування механізму державного регулювання, що 
дасть змогу відновити та підтримувати на належному рівні 
продовольчу незалежність країни.

Ключові слова: потенціал, фінансування, фінансові ре-
сурси, беззбитковість, сільське господарство, аграрні підпри-
ємства.

АННОТАЦИЯ
В статье рассматривается потенциал обеспечения устой-

чивости потенциала безубыточного развития сельскохозяй-
ственных предприятий, формирует систему финансовой 
защиты жизненно важных интересов субъектов аграрного 
сектора путем обеспечения продовольственной безопасности 
в долгосрочной перспективе за счет репродуктивного уровня 
финансовой поддержки. Доказано, что под давлением внеш-
ней среды инструменты влияния и финансового механизма 
могут меняться. Выделены приоритет финансовой поддержки 
сельского хозяйства Украины по показателям интенсивности и 
эффективности использования финансовых ресурсов. Пред-
ложен комплексный показатель потенциала финансирования 
сельскохозяйственных предприятий. Разработанная модель 
стабильного уровня потенциала способности финансового 
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обеспечения на основе чистой прибыли, которая базируется 
на составляющих защиты финансовой системы субъектов 
хозяйствования в условиях ограничений выбора альтернатив-
ных источников формирования и распределения финансовых 
ресурсов.

Ключевые слова: потенциал, финансирование, финансо-
вые ресурсы, безубыточность, сельское хозяйство, аграрные 
предприятия.

Formulation of the problem. Under conditions 
of financial instability, economic contradictions 
and objective inevitability of processes and phe-
nomena, there are prerequisites and needs in the 
sources of agricultural financing, which is char-
acterized by specifics of relations with financial 
institutions to strengthen investment activities, 
improve the safe environment of agricultural 
enterprises. At the same time, the fundamental 
foundations of modern financial thought do not 
allow to put an end to the study of the state of 
irrational financial management and fractality of 
problem areas of financing potential of econom-
ic entities given the growing dependence of the 
state on debt. 

The analysis of recent research and publica-
tions. The concept of ensuring the sustainabili-
ty of the potential of the loss-free development 
of agriculture in the context of financial activ-
ities of agricultural enterprises is considered 
by foreign scientists W. Coleman, G. Skogstad, 
M. Atkinson, B. Forgue, C.-H. Ling, H.-L. Yang,  
D.-Y. Liou, W. Moyer, T. Josling, M. Petrickas a 
regulatory function of the loss-free development 
of economic entities with justification of the prin-
ciples of their sustainable operation; by O. Zhydy-
ak, V. Korneev, T. Kuzenko – as an assessment 
of the distributive level of funding for the indus-
try and the strategy of the loss-free development 
of agricultural enterprises in the regions; by 
O. Baranovsky, M. Yermoshenko, N. Davydenko, 
N. Prokopenko, S. Frunza, V. Tsybok – as a pri-
ority of ensuring national and individual inter-
ests of subjects by overcoming economic contra-
dictions, formation of effective capital and state 
control over its use, formation of macro- and mi-
croeconomic stability. 

Formulation of the goals of the article. To 
consider the economic aspect of the sustainability 
of the potential of the loss-free development of 
agricultural enterprises with the priority of fi-
nancial support for agriculture in the state.

Presenting the main material. Unfortunately, 
in Ukraine there is a lack of targeted funding due 
to small amounts of budget funds to support the 
development of the industry, budget imbalanc-
es, lack of own funds of agricultural enterprises, 
their inability to attract bank loans [1]. This en-
courages the transformation of market regulators 
of agricultural financing and ensuring a stable 
business environment for enterprises through the 
efficient use of corporate resources. We believe 
that the problem of financing agricultural enter-
prises in modern conditions is manifested in the 

economic performance of the industry, financial 
condition of entities, their solvency, payment dis-
cipline, changes in financing structure, reducing 
the competitiveness of the industry and weaken-
ing the position of farmers in forming food secu-
rity, despite the growing level of profitability of 
the main activity in recent years. Therefore, there 
is a need to develop a model to ensure the stable 
potential of the loss-free development of agricul-
tural enterprises, given the imbalances and risks 
of the reproduction process of the industry.

From the standpoint of the external environ-
ment influence, the potential of the loss-free agri-
cultural development forms a system of financial 
protection of vital interests of the industry entities 
(guaranteed food security in the long run) through 
a reproducible level of funding (sources of finan-
cial resources). This reduces the level of threat to 
business entities in the conditions of risk. Under 
the pressure of the external environment, the le-
vers and instruments of the financial mechanism, 
which activate the sustainable potential of the 
loss-free development of agricultural enterprises, 
may change; the manifestation of risk and econom-
ic depression of economic entities may continue or 
be suspended. At the initial stage of the spread 
of foreign economic destabilization, the risk is 
manifested in the case when the financing of the 
resource component of the sustainable potential 
of the loss-free development of agricultural enter-
prises is rapidly deteriorating and the amount of 
credit resources is reduced. The most widespread 
is the mechanism, the sequence of implementation 
of which in a simplified form is shown in Fig. 1. 

Thus, the destabilization of financing leads to 
a reduction in the inflow of financial resources 
in agriculture and the mass withdrawal of previ-
ously made investments. The consequence of the 
reduction of credit resources is the strengthen-
ing of requirements for the condition and reli-
ability of borrowers. This external factor causes 
a decrease in the creditworthiness of agricultural 
enterprises as the most risky. At the same time, 
credit rates are rising, which makes it even more 
difficult for borrowers to attract sources of form-
ing the financial resources [2].

The decline in the creditworthiness of agricul-
tural enterprises during the period of greatest 
increase in the impact of risk, on the one hand, 
and the rise in price of loans on the other, leads 
to limited funding and the risk of financing [3]. 
At the same time, investments and current ex-
penditures on protection and rational use of nat-
ural resources in agriculture are reduced [4]. The 
result of the above processes is the reduction in 
income and deterioration of the activity results of 
agricultural enterprises, which provokes the risk 
of profitability, and further, due to lack of finan-
cial resources it influences the resumption of the 
next production cycle, which leads to increased 
solvency risk [2].

Another variant of the impact of financing 
risk on the sustainable potential of the loss-free 
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development of agriculture is the result of de-
stabilization of the money market and intensifi-
cation of inflation processes. The most obvious 
ways to minimize it is to reduce the monetization 
of assets of agricultural enterprises (Fig. 2). 

This phenomenon is known in practice as an 
“escape into real assets”. However, if this protec-
tive mechanism is applied, the optimal structure 
of financial resources is violated, which makes it 
impossible for agricultural production to be prof-
itable and causes the risk of asset formation [2].

Lack of cash complicates settlements with 
suppliers, creditors, employees and leads to the 
risk of solvency of agricultural enterprises. Ul-
timately, the maneuverability of own sources of 
forming the financial resources is reduced and 
destabilizing manifestations are intensified. In 
addition, the accumulation of excessive current 
assets requires an increase in financial costs for 
their storage, which causes losses and, ultimately 
leads to the risk of profitability.

The sustainable potential of the loss-free de-
velopment of agricultural enterprises forms the 

correlation of agricultural and financial policy of 
the country, provides general and specific princi-
ples of state policy in the field of strengthening 
the economic development of the country. The 
first ones include the priority of human and civil 
rights and freedoms; priority of ensuring national 
interests; legality, unity, etc.; the second – over-
coming financial contradictions and balancing 
individual and national interests, formation of 
effective distribution of financial resources and 
capital and state control over their use, formation 
of macro- and microfinance stability [5; 6].

Methodological features of ensuring the sus-
tainable potential of the loss-free development of 
agriculture and its specific manifestation is the 
objective basis that should be taken into account 
when assessing the safe environment of function-
ing of agricultural enterprises, justifying eco-
nomic incentives, determining forms of financ-
ing and areas of intensive and efficient use of 
financial resources. This provision is fundamen-
tally important in terms of increasing the capac-
ity of agriculture, strengthening its position in 

Fig. 1. Manifestations of the impact of destabilization of financing on the sustainable 
potential of the loss-free development of agricultural enterprises

Source: improved by the author based on data [2]
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the world market in order to form a certain level 
of stability, improving the conditions of use of 
existing and accumulated financial resources of 
entities [5; 7; 2].

The study of the sustainable level of the loss-
free development of agricultural enterprises is 
based on the ability to counteract the risks in 
agriculture and provides a comprehensive study 
of financing, which should be conducted in two 
directions. The first area of research is related 
to the study of external threats to the safe envi-
ronment of agricultural enterprises in the con-
text of the analysis of their financial condition 
and risks. It aims to assess the emergence of an 
unstable environment in agriculture as a whole. 
The second direction of the study is to assess the 
regional aspects of the risk-free environment of 
functioning of agricultural enterprises, to deter-
mine indicators of their stability, independence, 
profitability, liquidity in the long run and risks 
of functioning, taking into account the territorial 
features of their location [2]. 

The need for the first of the identified areas 
of research is caused by the fact that agriculture 

in Ukraine is one of the leading areas of the econ-
omy, the development and efficiency functioning 
of which directly affects the state of sustain-
ability of the potential of the loss-free develop-
ment of the state. Any changes in the structure 
of agricultural financing immediately provoke a 
threat to the safe environment of functioning of 
agricultural enterprises. Moreover, the dynam-
ics of negative trends in agriculture affects the 
lengthening of production, operational and finan-
cial cycles of economic entities, their inertia, in-
ability to quickly adapt to the dynamic pressure 
of a significant number of threats to the level of 
financial security. Therefore, it is necessary to 
study the trends of sustainable and loss-free de-
velopment of agriculture in general, as well as to 
assess such trends [5; 7; 2]. 

The implementation of the second direction 
of the analysis is related to the assessment of 
structural and regional aspects of ensuring the 
sustainable potential of the loss-free development 
of agricultural enterprises. Since the territorial 
location plays a decisive role in the efficiency of 
the entities, the financing processes in the region 

Fig. 2. Manifestation of the impact of money market destabilization and rising inflation 
on the sustainable potential of the loss-free development of agricultural enterprises

Source: improved by the author based on data [2]
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have a more significant impact on the financial 
results of agricultural enterprises than the whole 
complex of economic relations within the econom-
ic system of the entity. In view of this, an import-
ant component of ensuring the sustainable poten-
tial of the loss-free development of agricultural 
enterprises in the context of sectoral priorities is 
government regulation, which helps to monitor 
government support and determine criteria, pa-
rameters and indicators of sustainable financing 
of industrial activities at the institutional, re-
gional and micro levels. The regulatory function 
of the state embodies the limit (minimum and 
maximum allowable) parameters of sustainable 
potential for the loss-free development of agricul-
ture. This allows to identify certain restrictions 
on the occurrence of destabilization processes in 
the industry, as well as the manifestation of the 
crisis in the financial condition of agricultural 
enterprises [8]. 

The generalized criterion of sustainable poten-
tial of the loss-free development according to the 
level of financing of production activity of agri-
cultural enterprises is offered to be considered as 
a complex value. The normative value uses the in-
dustry average indicator, which allows assessing 
the sustainable condition of the agricultural en-
terprise in comparison with the industry average.

Comprehensive indicators for determining the 
sustainable level of the loss-free development po-
tential are calculated using the method of dynam-
ic rating assessment. To do this, in practice, when 
choosing the basis for the rating assessment, the 
concept of “reference company” is introduced, 
which has indicators corresponding to the norma-
tive minimum value of the efficiency of agricul-
tural enterprises [10].

The dynamics of the studied indicators (inten-
sity of use of financial resources and sources of 
financing; efficiency of use of financial resources 
and sources of financing; risks of financing; in-
tensity of financial processes and provision of the 
loss-free production) confirms the determinism 
of sustainable agricultural development. In any 
case, in our opinion, destabilization processes and 
cyclical changes in the financing of agriculture 
in Ukraine under conditions of intensity and ef-
ficient use of financial resources are complicated 
in comparison with the analysis of financing risk. 
Therefore, we approached the sustainable poten-
tial of the loss-free development of agricultural 
enterprises not from the standpoint of identify-
ing financing cycles, but from the point of view 
of studying the efficiency of economic processes 
in the industry, as well as determining the inten-
sity of financing of economic entities.

Under ideal economic environment conditions 
and the achievement of marginal credit intensity 
for all similar users of the agricultural market 
and, in particular, agricultural enterprises that 
generate gross agricultural output and have sim-
ilar operations to provide sources of financing, 
should have equal access to credit and equal in-

terest rates [7]. On the one hand, the weighted 
average cost of raising financial resources in com-
mercial banks is important in this process, and 
on the other hand, the borrower's ability to repay 
both the amount of debt on financial obligations 
and interest on borrowed funds under the terms 
of the loan agreement.

However, on the other hand, the trend of the 
reverse indicator – lending (calculated as the ra-
tio of GDP of agriculture to the volume of loans 
to agriculture) is characterized by a decrease in 
the efficiency of financial resources, rather than 
deterioration of agricultural financing [11].

Thus, given the general trend of cyclical de-
stabilization processes to ensure the sustainable 
potential of the loss-free development of agricul-
tural enterprises, it should be noted that its con-
dition has deteriorated significantly due to the 
protracted political and economic crisis, aggra-
vated debt security and mismanagement of finan-
cial resources, whichare available to the latter.

Sustainable potential of the loss-free devel-
opment of agricultural enterprises according to 
a differentiated approach to ensuring its sus-
tainable level in the regions determines changes 
(strengthening, suppression) of factors (finished 
products, receivables, use of cash and current fi-
nancial investments, long-term bank loans, short-
term bank loans, government support) on the gen-
eral level of financial security of the industry. 
Further research has shown that the increase in 
the value of one of the factors causes the growth 
of another and vice versa [9].

Conclusions. Thus, ensuring the sustainability 
of the potential of the loss-free development of 
agricultural enterprises should provide strategic 
directions and a mechanism for their adaptation 
to the changing environment, preventive and neu-
tralizing measures to minimize risks and threats, 
achieve long-term financial results. Based on the 
state of the industry in Ukraine and focusing 
on trends in the global agricultural market, we 
consider it appropriate to form the sustainabil-
ity of the loss-free development of agricultural 
enterprises on the basis of an aggregate model 
of production risk management strategy, capital 
structure management strategy, financial flow 
management strategy and anti-crisis financial 
strategy. In particular, on the part of the state, 
the need to stabilize the level of the loss-free de-
velopment potential of agricultural enterprises 
determines: strengthening the internal redistri-
bution of resources between the subjects of the 
agricultural production market, through the 
implementation of state policy of financial sup-
port for agriculture; promoting the development 
of economic relations of agricultural enterprises 
through the spread of leasing services and other 
alternatives to attract financial resources to agri-
culture; maximum consideration of the risk of fi-
nancing and investment activities in agriculture.

It is thanks to the functioning of the mecha-
nism of ensuring the sustainability of the poten-
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tial of the loss-free development, which is based 
on effective state support of agriculture, it will 
be possible to restore and maintain the proper 
level of food independence of the country. There-
fore, it is necessary: 

– to strengthen the incentive function of taxes, 
redistribution of public funds in favor of further 
development of agriculture through the imple-
mentation of certain state development programs;

– to spread leasing and other alternative credit 
forms of attracting financial resources in the ag-
ricultural sector; development of microcredit for 
small enterprises – subjects of entrepreneurial 
activity in agriculture within the framework of 
implementation of state programs to support the 
development of small and medium business;

– to support the activities of small private 
farms by compensating the interest rate, taking 
into account the objective need to use long-term 
and short-term loans, as well as maximum con-
sideration of risks through the development of 
agricultural insurance;

– to implement the investment and innovation 
strategy for agricultural development and con-
ducting basic research of a sectoral nature under 
the condition of budget financing of these pro-
cesses in the near future.
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